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Do you know how to calculate the tax savings from a mortgage payment? Tax advantages constitute one of the three economic reasons for home ownership, along with investment lever-age and inflation protection.  It is important to understand why a mortgage payment has significant tax advant-ages and how to determine the scope of these advantages.





The monthly mortgage payment (PITI) is largely tax deductible because approx-imately 85% of the payment is comprised of interest and real estate taxes.  The interest portion of a mortgage payment is easy to calculate: just take the principal amount, multiply by the interest rate and divide by 12.  





Add to this the monthly real estate tax payment and you have the total deductible payment.  How do you calculate the tax savings?  Using the Monthly Federal Withholding Charts (all employers have them), look up the monthly tax liability at a particular monthly income level.  Now lower the income by the amount of the deductible payment.  The new tax level will be lower.  The difference between the two tax levels is the savings!





If you would like a copy of a special report that gives you more information regarding the three economic reasons of home ownership, just call  or email ma at my office. My phone number and email address is located at the lower right hand corner of this page…
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Investment Properties





While there are hundreds of programs available to mortgage one’s home,  the alternatives available to finance investment proper-ties are much more limited.  An investment property is defined as a house not occupied by the person owning the home.  Instead this house is rented to another party (as opposed to a second home which is  utilized by the owner during certain times such as vacations).





Mortgage lenders believe that investment properties pose a greater risk of default when compared to primary residences.   If a person loses his or her job, that person is much more likely to keep up the payments on the their residence as opposed to their rental property.  





For consideration of this extra risk, financing for these properties will typically require a greater down-payment  and higher interest rate than primary residences; there is a limited range of available products; cash-out refinances are restricted;  and seller contributions are limited.   FHA and VA do not allow financing for invest-ment home purchase....











Calculating The Tax Savings














